
Tue ost upotlant lg 
AConMaAiancm 

Suuesl investos an said to spend a lot o 

theu time laeing lonaly. 
n dealing with thefuuse, e must think abort 

2 things: 

What might heppen ? 
2 me poha lililu taat it ul happen 

Skepticism and Pessimism en't ynonymuA 
SKeptiism calUs Kospessimim when optimim s 

eLsive lut it also callk Aor optmism whan 

pesSimism is exessive.. 

Skeptism A nsMally thoughi tw consist of aging 

No, that's tov gond to la u'at the sight times. 

Sometimes, skepticism also k2quires us to say No 

thal's two oad to le tma " 

A hugel4 protlalaka. jnvestment thet daesn't hegin 
wth discomtort a uunlly an nymorD 



ThLe nost Tepolant mia 

1. Finditg Bargas 

A List ponlial invessmenk 

2. Estimales etar intrinsic valuas 

3. A sente a heir prues Lomnpare with thes 

imtrinsic alue, and nLedh t bd he IveALee Rat 

4An undestanding ok the hiiks involued in ah, 

and oh the Lhfecr the inckusiom uould hane 

on the postholiv loging asuemblei 

InvestmLnt is the disapline of selative sekatn 

The lret opposunitils ase uualby hound amorg 

thigs mot athes uan 't do. 

Oua gaal as not to hind gond assek, lout goved buys. 

Necesas mdtim foi te exislene of loahgains s 

that peueplun has to le mudsaloly nose than 

Maiy-
- Tvesiess can le ped ino miskakes loy 

Payehokaicd usakness 

analyliual Lsol 
- seusal tv Mead on unedn gsmnd 

Those mitakas aeale laagains Ps 2d awel 

inkescapalola. seeing the esois af ohess 



TMMoct Impoant Thig 

13. Patent Opposlunismn 

The masket's not a we acomwdaing mnbinu , it 

ADn t pionde hig neuins ustecae yo need 
hem PMent oppestunisen -uailung for Jniaains -a ofin 

you Lest Malauy. 
Tnvestun s me gilalut big.in the uonld ecame ynu 
h hae to sung TheiL 's no penaly 2Aept oppoiMnu 
L day, yr uaut fos the pith 

- he ezected hiusns lord gevd, eut the hange of possible 
uttomes intduded bame uehu nasy mis. 

The ke dusing a aisis i te Be 
insulated sm the hoses that h8zuuse seMing 
b)_positimed to be a buyo inslead 
Tu saiah thos uutesia, an invector needs the foLnu 
Staunt reliane_om vaue 

b Little_or no use of uoaga 
Lng -team capilal, and 

d) Stbng stomauh 
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4Knauia wat Tou Pon't Kma 
We bave 2 elases forecasRis: hose uhw 

com'tkmo - and hose who don't kno0 u d'en Jon raBloiaith 
-Its ightenia to think that you miglt not kvnoa 

Somethigkut mose fsightening v thnk tat, ky 
and large the uesdd is hun y pesla ukbo have 

paith that theu knno PXAA uhas ersh 
The ase 2. kinds a pople ho lece mani 
these whe 'knes oothing and Boge who knod 2vey thig 

-enry Kaukran - Knou the kroualele 
- Tnvesters shouldmale an fost to fguae ct 

where ney and at a mannent in time n teams 

4Aesand pendulum 

B1ggestpwblems tond to rise uhea inuestos 

torget abrut the dilfeiene ketneen psobalility and 
Dutuoma bhat ds when hey tayét akout the 

limts on Apekr®wldge 
when they eeliene the shape o the psokablit 

distsilnnm is khnvalole with Lstany (and that they 

oow it 
uhen he atma he mst lixolu outones 

s he one that wi happen, 
when uhen hey amuma the ezpected Aeult 

acuratuy AeptesenL he artualL keult, on 

perhaps most inporlant - uhen thay ignotz he 

posibilit inmpolalola autiomes 



e MOct upotant hing 

14 Knouung ulhat Yru Dom't knmo: 
Oeestimang what youu are apalble aß kuounng 
04 doing can e erinemely darggos-in bvain 

sagoy thansorean haing o investing Acknoledgsrg 
tna looundaries ok what you an know - and noking 

wittin those Limik hama tharn entining Leyond 

can gine ynu a icat aduantage. 
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IS,Havina a ee For whae We Stard 

We maM nenOs kod uhere we've qo, lout we'd 

Lethes hane a good idea uhe we al 

onsdeing 
atue than di n ycles(Bu-an- holdappAa 
it is kattir nying to kgure ut uuhere we stand 

in_temA_ a Ra ycde and uhet that impkies 

o eus ailons 

Undeastand the pesent Take the masket 's 

temperalue 
Look ound and aue-yase Ane investoss 

optimue os. pesimistii2 Asz nonel innetment 

eetims schemes Aladly auepled oa dismused 

aut o hand? Ls punding aarily aualakke ? 

A Pits mgh es nd in the umezt f histosy 

Ase yield sp4eads ght os qnLznus AL 

these nings are impasant, andyet naa a 

hem ensuils korecasing . We an ake eUellot 

imestment dausims on tue basik psesant 
olslananons , uuth e nld to male ueses 

alrrut he {ut 
- o muth manay chaing too ew daals 

Ris uas not sliminalud, t uas measly BanseA 

Joecaue ok erussine ust and insupfeiant kephiicm 

Sust Jiv he gotea adjuslk his elulbs lependig 

on the wind,or une walaalke an outunem deceion 

Loaed om meate, simmlanly, sholdn t ou inestmest 

atims le sanally aected by he investment limte? 



e Most Impostant u 

. Apptcialug te Pole of_uk 
Randomness oa luk pRaysa mga past n ltes 

hesulls ard outuomes trat hinge m hardbm 

LMank shonl Le wiemed as i4ferentoon thoie 

that do not 

USD 1O mllim tonned iongh RUssan holtL does not 

bare ne same walue as vSD 10 mln. Larned twinugh 

e iant and asttp phaukce o dnkistag. no 
me the sama, can louy the sama qocds, Lrept 

that ones dlpondence n sandomness_ As qsea l. 

than te othes To yeu accouiant, broughe, he 
AdLe idantial Yet, dap doun, thay ara 

aalitatiucd digferent 
fwey cod shouls le Lonsiderad in light f 

ohe outnmes - lek alls them"altenatine 

histosies'-hat auld han2 happend qust as 

Lay ne inilsle histoies" trat did. 

Ever once n a uhil, somana makes a hisky loet 

o an impholsalsla o4 uncetain outome and nds 

p loring like a genus. But ua shold ressgnize 

hat it happened Lecaue Auck and boldness, 

not skill 

- Eardomness conhllrutes tole ueks) investment 

hecosds tw a dlasea thab kew people appaeualh 

Aul Asa henlt, the dangess that lak n thu e 
Auuerskul smadegies otton ase unden-ialad 

vesto are rught (ard nsnng) atl the times 
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16. Appheuaing e Rolw of u 

{p b wrmng season SomigZ lauys a stok loecau 

be m ezpeting a certan dovelopment, it doesn 't 

OC ta maket takes the stvdk uP nyma4 tne 

inedor Lovks qoDd (ard inuanialoly aceps oedit) 

ecoectnas a decision can't Le qudged faom 

the outoma. Neverthels, that's hos peoke assess it 

A 2od deision i one that's optinnal at the time it's 

made,when the huluse As loy dafintimunknaun. 

Thus Lorret deisims ase ten unssuues , ard 

vie vea. 

Randanmess alme an phocdaue ust abrut ang ordums 

in the2 sort sun. 
- estos eften seeine aedit the den t desene; fa 

toe"zaniuses "ase right mose tan_nce oi 

tweAn a_mo 

's senkal t Aaue a. kange no oelseaalims 

Rou yeas eh dala - lsefoe jndging a qiua 
marase' alilitg. 

inas at happenad are mbd a small subset 

ok ha things that coLD haue bappened. 

- How wwuh Adit hould a decisin maka reLeiue 

Aor having luet ona highly uncelain eutime hat 

wtolded Auuiy? 
qnali a deciion is not dekmined by be au 

Invealors inarialoly Loe yauk o the fat hat 

soth ahort erm gains |o sses can le innpostess 



e Moct Inupoilant ia 

6. Appeiatug Pole e uk 
and e the inpostuxe o ligging deep to undestand 

wwhat underkes hem 



e Most Inpoant u 

7.vesting befenwinely 
There ae old invetoss and thera are kod inveLlos, 
Lout hre ane no old ookd investoss. 
Tuout nress in une mainkean stak markol 

As wneikely to pay ohfkethe investos. Tnslead, 
u shau - anoid hiing Losess 

- befenue - sianificant mphas on keering tings 
0m g who -is an inpolant past a 2uy 

Aat investoss qame. 

Pelensiue hvesugfathe than doing the sught 

tning detgnsine nuesto's nnain emphasis s m 

not dning the wsong taing. 2 psincipal Amanls 

n Iestment dafense 

Exeusim o Loses psom potfolins: his is 

Loest acuonpanued la condnsking exlensiue duz 

diligene, aprying high Mandards and Loeing le 
willing to let oh imimu2 prospeat, sos 

posecass and deselonnenk tnat may seom 

Los 

welain. 

2. Avidane povi yeas, and pecially, ezpossa 
to meltdonn in aashos. Tnis_aspect e 

investment defpnsekeqniss oghthul postfoho 
dinerihratun, Linnik m ne owesall Aidiness 

Lsomne,and a qereral tilt tmards sately 
Conenkation and Lenerage are tuo erames o 

otense 
Tha amanunt of safelg you louild into yoi 
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1 nvesu betensiely 
pestlplioshould be lzsad om hoo muah polanial 
return you are_uilling to freja. Tres is no 

ight ansue, uoi hade-okts. 
- (aibical elemat in dehenine invesung- Marjin o 

Ezcuum nnakes keaes inome inve g a naaalina 

art not 

Many innestimint manas'_caelas end lecauue 
he fail tw hit ham2 sus Patuer, they erd up 

Dut o bna game ecaue they ike out boo often-

not lecause hey don't hane nouah uunnes, lsutt 

Koecause az haMe ton many losess. And yet let 

o manags keep buinging p the nces 

Twe anad he losss, the uuinness ull take 

CALL ek themselues. 
- e cauligus seldon _24s DAaite gicat poeny 

- TRe choie letudan othensa and dalente is inpotlart 
and hallenging 
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8Avoiding Pitfalls 
An inetoi needs to do vey ew things hght as 

Kong as me anouds log nmistakea. 

Analytial eso: failuse oh imaginaluon "-eithea 

oeing unabka tw coneine of hul Aanga o passe 
outumes o not Gully undesslanding the unsamenies 

o he mose erhemu occwenes. 
- Arnothe ptfall Fluse to sewgnie markot qyles 

nd manas and mon in m opp: dwee bipm. Erhemes in 

yues and uends lont ocun oflen, and thus theu 'e 
not a heqnent koitie o e lout they giue sie 
t tue Rargost essos, Te pauus o herd psychokrg + 

Captuiaum Difiult pt investoss to Aesut. 

Falusa a imaginatim 
. Mostinvestoss erbapolale bhepast intoutre 
and in pastiulea, tne hecet past, Leecause he 

Agnanial_ memoty Ends to l takemely shoit. 

- Also, an hae sememlsesin4 tends to le 

LPBsed by he p e a ea mon that's 

inenitalky_a pat the Lalust inmestmant pd. 

Most ok the inne, huusa is indeed Like na 

pat o eiapolaum doesnit do any hanm. But 

at the imporlant tusning poiul,, hen the fuluse 

Mops loeing liue me past, ixbapolatiom aila 

and ange amnunk o money ase uthat Lot oc 

wt made. 

-ings that aen't supposed to happen do haPREn 
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18 Avoiding Pitfalls 
Short- Aun outomas can divege Kiom t log 

uun sobalilihios, and occumenes can_ chusie. 

Anoheapect o 'failure imaginalin' -Aset 
Orelation Horo one asset milL Aeat to a changa in 

anothes, on that 2 asselk mll rLait sinmilasly tp a 

hang ina thod undesstanding_ond antiipalung 
tne pauen af oaulation- and tua the linitatuns 

o inesihicatn=i a phinuipal aspest mak 

LDniol and possfpkin manut.lout ils wey hard 

tp aumpliih. 

-Paychaloaia eons 
reedi Desisa to make money sauss ynu t 

ou p tngh tre pauie iu too igh. 
2. Eror of not olung: Prtipahg, 2uen unkinoing 

in a maszt that has Leuoma elesaled cane 
wndisirinad lxugirg by ohes has seiau, fr you. 

3.3rd er i doesn 't cmcst o dnatne us 

iptiations 

ing,sut hathes tgili b do the mght thing 
Commitin the 3 Komoh eaAa diKeent 

kind of mitaka (e.g Panling to shoit an ones-vale 

stou) i an 2 omissin, kut piosably 

most invedoss oul Le miling to line uuth 

To muuh apila auadabilily makeA money tlo to 

the wrs pkaues 

when capilal aoes uhaa t shonldn 't, bad things 

happe 
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18. Avoiding PitfallA 

When capial i in owssupply , investors wpete 
Aaals y aueping lno Astns and a slordes 
mahgin e Lm. 

-widespalad disssgad kos usk Aeates aat ik 
Inadaauade due iligente lead to investment 

LoLes In heody times, capilal is danpled tp innovakina 

inwestmenh,mang uwih gail the test ine 
Hidden ault lines Aunnng thaongh postfalios 
tan nake the pues o semingy unlated 

ases mane un tandem. 

-Paychkpgical and lechhiak aatss can suanp 

undarmontals 
-Matkat hange. inalidai modlis 

Lexerase magrifies_aulones, kut doesn't odd alue 
-Ezeses LoRSLA. : ad improne 
-Ona way to think and apely, innetnot seuults-

thin akrut what "tloy's ninake" nighi lie and 

-Not b nA Buin 
Not uying u 

Not making 1meA2 bid inaucim 

top yTh 

Maring bid tov 

Holdig tto muh ash 

Hot wing enugh Leuenage 
Hot taxing enoug kusk 

Ung too u 
Lenrag 

Tanin tov 
wnuh Aik 

Tee are bmes when bhe inMesting Lsois are 
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8 Avoicling Fitall 
oomission : the thengs you hoWd haue done 
Lt didh't. Eros of ommissibn: The things gou 
Shouldn't hane dou Jout id.. 

EmoYs e commissim Bugina)9 
Omissim (failing t louuy) 
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19 Addig Value 

Yofoemane e invostos uho add walue 

Agmmebual , o market s gain uey capiuse, 

I qo ras, it's govedenugh tp loe aBage. 

Hnuenea, t issoual toeeat the markett in 

e kead yas. 



TeMost Tupoitant Tui 
20 Puulling t a Togetyei 

Best houndaunfo suueshil inuestment -alue. 
Toachiexe supaion iuestuent sesulb, youa 
night into alie has to le cspoiok.. us, 
yo mat learn things ohes don 't.sle things 

oihfprently do a lalon jol of analyzing 

hemideally , all 3. 

oua uen o ualue has io le lased on 

bolid Jatuas and aralykiial houndalin,and has. 

o la held ianlyOaly than uill yeu unno 

when to louy os ull 

Outstanding lauying Aluniserist lecaue 
p Aum undstalis Aaelit 

e goa9 s p tnd qead buys, not qoed assek 
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